©O© 00 N o g b

10
11
12
13
14
15
16
17
18
19

H 4232. 3

HOUSE BI LL 2957

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on
By Representatives Linville, Gant and Conway

Read first tinme 01/23/2004. Referred to Commttee on Local Governnent.

AN ACT Relating to allowng preferences for |ocal businesses in
purchases by | ocal governnents; and anendi ng RCW 39. 30. 040.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW39.30.040 and 1989 c 431 s 58 are each anended to read
as follows:

(1) Wenever a wunit of local governnent is required to nake
purchases from the |owest bidder or from the supplier offering the
| owest price for the itens desired to be purchased, the unit of |oca
governnment may, at its option when awarding a purchase contract to a
supplier located within its boundaries, either take into consideration
tax revenue it would receive from such supplier, or allow a |ocal
supplier purchase credit of up to five percent of the bid anount or
purchase price, when purchasing ((t+he)) supplies, mterials, or
equi pnrent from ((&)) such supplier ((lecatedwthint+tsboundaries)).
The unit of |ocal governnment nust award the purchase contract to the
| onest bidder after such tax revenue or the local supplier purchase
credit has been considered. However, any |ocal governnent may all ow
for preferential purchase of products made fromrecycled materials or
products that may be recycled or reused.
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(2) The tax revenues which units of |ocal governnent nay consider
i nclude sales taxes that the unit of |ocal governnent inposes upon the
sal e of such supplies, materials, or equipnment fromthe supplier to the
unit of |ocal governnent, and business and occupation taxes that the
unit of |ocal governnent inposes upon the supplier that are neasured by
the gross receipts of the supplier fromsuch sale. Any unit of |ocal
government which considers tax revenues it would receive from the
inposition of taxes upon a supplier located wthin its boundari es,
shal|l al so consider tax revenues it would receive fromtaxes it inposes
upon a supplier located outside its boundari es.

((21)) (3) As used in this section((—thetern)).

(a) "Local supplier purchase credit" neans a credit applied for the

benefit of a supplier |located within the boundaries of alocal unit of

gover nnent and which all ows such governnent, for purposes of conparison

to other bids or sale prices received fromnonlocal suppliers, to treat

a bid or sale price as being of a |esser anmbunt than the actual dollar
amount of the bid or sale price; and

(b) "Unit of Iocal governnent"” neans any county, city, town,
nmetropolitan nunicipal corporation, public transit benefit area, county
transportation authority, or other nunicipal or quasi-mnunicipal
corporation authorized to inpose sales and use taxes or business and
occupati on taxes.

~-- END ---
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